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1. Under the Mungarian Five-Year Plan the target for oleetro steel produc
of the DicsgyBr asteel works, now boing modernized; is 80,000 tons per year.
The output for 1949 amounted to between 50 and 60 thousand tons.

2 J4th s view to inereasing production, the electro gtesl plant'at.l}ioagyﬁr,,
where the production of olectro steal is belng concentrated, is o be ro-
equipred with the most modern furnaces. A sum of 24 million forints, te

be spent within two years, has been allocated for this modernization progran.

| ~bon
3. Of the old equipment of the electro steel plant, one furnace with a 10
charging capacity, anotber of 6 tong, and a third of 3 tons, are gtill oper-
atlog and will be retained. On the other hand, %wo 10-ton combined furraces
{syaten Ueigl) are boing dismantled, ond 1t 4g intended to replace them by

1 -oltins furnaces (aystem Heroult).
lectro e ¢ 50X1-HUM

4. In April 1950 the Depubty General Manager of the DisogyBr Steel Works. Andras
 Somes. nogotiated the purchase of a 10-ton eleetro amelting fm;mn?

4"?3'.19 Hungarians refused an offer hy the fim %o supply a 6-%on electro- .
furnace by May 1950 (with the exception of the tranaformer, which it could not
havy delivered before Sertamber 1950), Thel  |had 3nsisted that payment

Fm.gah. in 0.9, dollars | 50X1-HUM

5. It is the intention that the Diesgybr “tesl "orks shall produce only refined
(al‘loy} gteol and steel castings in the future., The reason for this Is that
the agteel works are to be the main sappliers of the neipghboring so-called
Yay Plant”? with stecl castings and rolled materdal. The "lew Plant® ia
today working at full caracity on the production of armamonts (heavy artillery),
for vhich it is fully equirped with the mogt modern machine tools, mostly of

[ Joripin, bought during recent years to replace the machine tools damaged
during the war or removad by the Soviets,
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5. ‘The present monthly output of the Siemens Martin steel nlant at Diocagybr
24,000 tons of steel ingots (erude stoel), as comparad with about 18,000

is

tons per wmonth in 1942. This Increase has been achisved by charsing liquid
pir iron into the furnaces, and by the recent installation of a nixer furnace

of 250 tons capacity.

7. The two blagt furnaear at the Diosgy&r Steal Works are opsrating, and are

charged primarily with Soviet Krivol Rog oras. This causes conslderable

. dissatisfaction as the XKrivoi Rog ore shipments contain up 4o 40-50 percent

dust ore. An attempt was made to install siwple agglomerating equipment,

ot this is not eperziing catisfactorily. Tt was eonstructed hy loeal engl-

naars.

8. Tho casting shop at the steel works 1s to be enlarged and will prodvce east-
inga up %o 50 tons in weight and not less than 100 Kz . Smaller cashings

will be produced in other foundries or castling shops in Hunmary.

9, - It is plamad to add two Siemens lartin furnaces of 20 tons capacity each
to the elsctro steel plant, which is to be eniarged for this purpose. The
reason new furnaces ara to bo set up in the electro=steel plant, rather than

in the Siemens Merbin plant, is that ther are to provide sufficient raw

material for the casting shop, and not to produce steel ingots for the rolling

mills,
10, The forgingriant is also to be enlarged.

1. Saveral plants will be dismantled and removed from DiosgyBr. The machine

shop will bo “transferred to the go~called "Now Plant®, The sheet mill train
will he tranaferred to Dorsodnadasd {formerly owmed by the Rina torks). The
bloelk mill trein will be transferred to the new plant now being erected at

Mohaes. The output of this new plant is estirated at 500,00C tons of steel

ingots (erude gteel) yearly, vhen the plant is gufficiently far advanced

to

start production, rising to one nillion tons when the plant is finally com-

Plated, . 50X1-HUM
12, Hungarian heavy industry suffers from a congtant shortage of plates of a

thickness of & mn, or more ("Grobbleche"). These are regularly bought from

Czechoslovalia | Surprisingly, the deliveries
N 'are carried tnrcugn, desrite the fact that in the orders
Ruscian dimensions are prescribed, vhich 1s s clear indication that the
plntes are being ordered by Hungary on hehalf of the USSR, The techniral
inspection is carried out by lungarian axparts.
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13. About a ysar ago, the Hungariasns ordered, also for the Diosgy®r Steel. “lorks,
an 8 ton induction eleetro furnace (probably the largest of its type in the
world) for the production of the hishest quality non~-corrosive steels and of

experinental steels. ‘

the purchase priee was 150 million Delivery hag not yei been effected‘
owing to continuous strikes vhere cortain
machinery for the furnace is being made. On the other hand, the condensers

and other elestric equipment required for the furnace, which were ordered by

Sice have already been delivered to Iungary. 50X1-HUM
‘ ’ 50X1-HUM
Lo ‘ Andras Szucs‘ bought

a patent-licence and drawinms for a 40-45 ton fixed Slemens ‘artina open

hearth

fuinace for 310,000, U.", and further made enquiries concerning a 6,000 ton My~

dronlic press, which the Hungarians wish to purchases Both of these are
for the .Diospy8r Steel Works. '

roquirad

15, A% the same time Szues negotiated the wrchase‘

[

a patent-licones for the production of mammetic steel (rermanent ragnets), The

purchaze priece was (2,000 U.S.

16. |

| | Tt 1s intended that the Fubert Sigmnd factory in Buda-

pest will produce magnetic steeLFONHDEN-nAL , 59}61-!-IHI\U/IM
K !
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